
TOWN OF DAVIE
TOWN COUNCIL AGENDA REPORT

TO: Mayor and Council members

FROM/PHONE: Carol Menke, 797-1050

SUBJECT: Resolution

TITLE OF AGENDA ITEM:
A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, AUTHORIZING CERTAIN
AMENDMENTS TO THE TOWN OF DAVIE MONEY PURCHASE PLAN IN ACCORDANCE WITH
THE ECONOMIC GROWTH AND TAX RELIEF AND RECONCILIATION ACT OF 2001 AND
PROVIDING AN EFFECTIVE DATE.

REPORT IN BRIEF:
The Economic Growth and Tax Relief and Reconciliation Act of 2001 adopted by the federal government
allows plan sponsors to amend their qualified plans to provide valuable additional benefits to participants.
Although the plan document may be amended at a future date, the plan record keeper needs to be advised
of the Town’s intentions regarding these elections in order to operate the Town’s plan in accordance with
the new provisions.  The areas of election are as follows:

• increase the maximum compensation that can be taken into account for qualified 
plans from $170,000 to $200,000 for 2002.

• permit qualified plans to accept rollover contributions from other types of 
retirement plans, including pretax contributions from plans/contracts covered by 
IRS Code Sections 401(a), 401(k), 403(a), 403(b), and from individual 
retirement accounts.

• simplification of the required IRS minimum distribution regulations.
• requirement for plans with a mandatory cash-out provision to designate an IRA 

provider and a default investment option once the US Treasury Department issues
the appropriate governing regulations.

PREVIOUS ACTIONS:
N/A, these are new options available because of recent tax law changes by federal government.

CONCURRENCES:
The recommended elections were discussed with the account representative from Great-West, the plan
record keeper, and with our actuary from William M. Mercer Inc., who both concur with the elections.

FISCAL IMPACT:
Has request been budgeted? yes

If yes, expected cost-  $5,000 - $8,000 
Account Name:  Retirement Expenses and Contractual Services

Additional Comments:  Record keeping fees may increase marginally since more types of accounts
will need to be maintained as employees rollover new types of funds into the plan and the actual plan
document will need to be amended because of the tax law changes that require incorporation into the
plan.  

RECOMMENDATION(S):
Motion to approve the resolution.

Attachment(s):
Resolution



RESOLUTION NO.  _________

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, AUTHORIZING
CERTAIN AMENDMENTS TO THE TOWN OF DAVIE MONEY PURCHASE
PLAN IN ACCORDANCE WITH THE ECONOMIC GROWTH AND TAX
RELIEF AND RECONCILIATION ACT OF 2001 AND PROVIDING AN
EFFECTIVE DATE.

WHEREAS, the Town provides a defined contribution pension plan for its covered

employees; and

WHEREAS, the federal government enacted the Economic Growth and Tax Relief

and Reconciliation Act of 2001  which allows plan sponsors to amend their plans to

provide valuable additional benefits to participants; and

WHEREAS, the amendments concern increased compensation limits, rollovers

from other plans and IRAs, required minimum distributions, and mandatory cash-out of

small account balances; and

WHEREAS, the plan record keeper needs to be notified of the Town’s intentions

with regard to the newly allowed options in order to operate the plan in accordance with

the Town’s elections; and

WHEREAS, the plan document itself may be amended at a later date to complete the

changes; and

WHEREAS, it has been determined that these elections do not warrant formal

approval from the Internal Revenue Service or the Department of Labor;

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN

OF DAVIE, FLORIDA:

SECTION 1.  The Town Council hereby authorizes the amendments to the Town of

Davie Money Purchase Plan in accordance with the Economic Growth and Tax Relief and

Reconciliation Act of 2001 as provided in Exhibit “A.”

SECTION 2.  This resolution shall take effect immediately upon its passage and

adoption.



PASSED AND ADOPTED THIS                       DAY OF                                 , 2002.
                                         

____________________________
               MAYOR/COUNCILMEMBER
ATTEST:

                          
TOWN CLERK

APPROVED THIS                       DAY OF                                       , 2002.










